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3.0

4.0

Item 3.1 - Attachment 1

. Support the staff recommendation to opt in at the }%-cent level.

. Simultaneously advocate for the proposed amendments, which include enforceable
accountability, equitable service improvements, and a stronger voice for San Mateo
County.

. Use this opportunity to send a unified message to state legislators and SamTrans
regarding local priorities, especially around Coastside service and return-to-source
investments.

Chair Papan concluded by noting that these accountability amendments have been
requested for weeks and should be advanced now to strengthen the measure before it
reaches voters.

Following public comments and final remarks, the joint meeting of the C/CAG Board
of Directors and Legislative Committee was adjourned. A five-minute break was
taken before commencing the C/CAG Special Board Meeting.

PUBLIC COMMENT ON ITEMS NOT ON THE AGENDA

Pursuant to Government Code Section 54954.3, members of the public who wish to speak on matters
not on the agenda will be given an opportunity to address the Board. Members of the public will
have two minutes each to address the Board, unless a different time limit is established by the Chair.
Please refer to the instructions at the end of this agenda for details regarding how to provide public
comments.

No other public comments were received.

ADJOURNMENT - 7:28 p.m.
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ATTACHMENT 2

C/CAG Investment Portfolio Performance and Composition 2Q 2025
Report Created for Finance Committee August 28, 2025

Capital Markets Summary 2Q 2025

In the second quarter of 2025, the U.S. economy demonstrated
continued resilience amid a complex macroeconomic
environment. The markets initially reacted negatively to
fluctuating news related to tariff implementation, however,
they recovered over the remainder of the quarter. Inflation
moved closer to the Fed’s 2% target, but inflationary pressure
is expected to resume during the second half of the year as
tariffs begin to take effect. The job market remained relatively
healthy, although there are signs of cooling, such as rising
initial jobless claims. The Fed left the overnight policy rate
unchanged at 4.25% to 4.50%, with uncertainty about whether
rates will move downward at any point during the remainder
of the year.

US Treasury Yield Curve & US Treasury Yields Over Time

Throughout Q2 2025, U.S. Treasury yield curve steepened,
with the front end moving lower due to expectations of rate
cuts and the longer term rising due to uncertainty about the
federal reconciliation bill. The 2-, 5-, and 10-year yields ended
the quarter at 3.72%, 3.80%, and 4.23%, respectively.
Although still inverted, the curve’s shape reflects easing
recession concerns and improved clarity on rate trajectories.

U.S. Treasury Yield Curve
Mstintts Jun 25 Change over Jun 24 Change over
Quarter Year
(1.06%)

U.S. Treasury Yields

3-Month 4.30% 4.30% 0.00% 5.36%

T — . e m
N e i S 1-Year 3.97% 4.03% (0.06%) 5428 (1.15%)
2-Year 3.72% 3.89% (0.17%) 4.76% (1.04%)
5-Year 3.80% 3.95% (0.15%) 4.38% (0.58%)
10-Year 4.23% 4.21% 0.02% 4.40% (0.17%)
et &6 o 3 ot
J<<< < < 4 g2 i " : o
AR R TR = = 30-Year 4.78% 4.57% 0.21% 4.56% 0.22%
Maturity
June 30,2025 === March31.2025 June 30, Source: Bloomberg Finance L.P.
Yield History
June 30, 2020 - June 30, 2025
. LA F E -2-Year Treasury San Mateo County Pool
6.00% -
5.00%
4.00%
3.00%
2.00% |
1.00%
0.00%
)\““qp
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bills, a significant reduction from 50 bills in the previous two-year session. In all, approximately 2400
bills were introduced. The 2025 Legislative Calendar can be found here: 2025 Leqislative Calendar,
and list of bills being tracked by SYASL on C/CAG’s behold can be found here: C/CAG Bill
Tracking.

The attached report (Attachment 1) from the Consultant may include various updates from
Sacramento with respect to the legislative timelines, State Budget, changes in leadership and
committee rosters and chairs, State grant programs, recent committee hearings, and bill progress of
interest to C/CAG since the Committee and Board last met.

Update on State and Federal C/CAG Budget Requests

C/ICAG, with support from Shaw Yoder Antwih Schmelzer & Lange and Ken Brown Strategic
consulting, has prepared five budget requests for a total of $8.2M through the Fiscal Year 2025 State
and Federal earmark process. C/CAG submitted all five budget requests to the San Mateo State
Delegation and four to the Federal Senator Schiff and Federal Senator Padilla in early April.

Since submitting the funding requests, C/CAG staff and consultants have met with staff and/or
representatives from the offices of U.S. Senator Padilla and Senator Schiff, Congressional
Representative Liccardo, as well as State Assemblymember Stefani. Staff have been notified that
Congressmen Mullin is resubmitting proposals from Fiscal Year 2024 rather than soliciting new
proposals for Fiscal Year 2025. The Federal delegation has been very supportive of these requests.
Congressman Sam Liccardo included the request for $1.2m for the Coastal Resiliency Project
is included in the draft Federal Budget. Table 1 in Attachment 6 provides a summary of the
budget requests.

UPDATE ON SB 63 (WIENER/ARREGUIN) REGIONAL TRANSPORTATION MEASURE

On July 30, 2025, the C/CAG Board and the Legislative Committee held a joint meeting to discuss SB
63. The C/CAG Board held a subsequent meeting and approved a motion recommending that
SamTrans opt into SB 63 at a % cent for 14 years, based on the SMCTD Expenditure Plan with the
conditions that it include strong accountability measures for the life of the measure, based on the
amendments for a ROC advanced by Assemblymember Papan; and that SamTrans work with the cities
and the public to prepare an expenditure plan for the return to source funding that explores enhanced
transit and micromobility services. See Attachment 2 for the letter that C/CAG sent to SamTrans. On
August 6™, the SamTrans Board voted to opt into SB 63. See Attachment 3 for the Samtrans letter
outlining its motion to opt in. On August 5", the Senator Wiener and Senator Arreguin sent a letter
outlining proposed SB 63 accountability measures. See Attachment 4. On August 22", C/CAG sent
a follow up letter to the authors expressing appreciation for the continued dialogue and noting that the
proposed accountability measures do not align with those included in the C/CAG motion. See
Attachment 5.

Staff will provide an update at the C/CAG Legislative Committee and C/CAG Board meetings.
EQuITY IMPACTS AND CONSIDERATIONS

The C/CAG Legislative Committee considers equity in its positions on legislation and has included
equity language in the annual Legislative Priorities document for C/CAG Board review and approval.

Decisions made in relation to transportation, housing, stormwater, and climate resilience have the
potential to impact our most vulnerable communities in San Mateo County.
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ATTACHMENTS

1. C/CAG Legislative Update, September 2, 2025 from Shaw Yoder Antwih Schmelzer & Lange

2. Attachments 2-5: Available on the C/CAG website (See “Additional Agenda Materials™ for the
September 2025 Board Meeting) at: https://ccag.ca.gov/committees/board-of-directors-2/

3. Attachment 6: Table 1: Budget Requests (see below)

Below are informational links:
Recent Joint ABAG MTC Legislation Committee Agendas
California State Association of Counties (CSAC) bill positions and tracking
California Associations of Councils of Government (CALCOG) bill tracking
_Full Legislative search is available for specific bills at http://leginfo.legislature.ca.gov/
2025 California State Calendar of Legislative Deadlines
San Mateo County Delegation

e Legislation from Assemblymember Marc Berman

e Legislation from Assemblymember Diane Papan

e Legislation from Assemblymember Catherine Stefani

e Legislation from Senator Josh Becker

e Legislation Senator Scott Wiener
e Bill Tracker for C/CAG by SYASL.: C/CAG Bill Tracking
e Current client roster for Shaw Yoder Antwih Schmelzer & Lange -

https://syaslpartners.com/clients/
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Attachment 6: Table 1: Budget Requests

. . Status
Project $$$ Submitted To
Strenathening Coastal Asm. Berman, State Senator Becker, Federal Congressman Liccardo included the request in
ng 9 $1,500,000 Senator Padilla, Federal Senator Schiff, the draft budget.
Resilience .
Congressman Liccardo
Roadway Safety
Improvements, Capital $1,000,000 Asm. Papan, State Senator Becker
Improvements
Senator Schiff requested $2.96m, however, the

Colma El Camino Real $3.700.000 Asm. Catherine Stefani, State Senator Wiener, | project did not make it into the draft budget
Bike/Ped Project . Federal Senator Padilla, Federal Senator Schiff

_ Senator Padilla requested $1.5m, however, the
Countywide One $1.500 000 Asm. Papan, State Senator Becker, Federal project did not make it into the draft budget
Watershed Strategic Plan R Senator Padilla, Federal Senator Schiff
Drought Conservation — $590.000 Asm. Papan, State Senator Becker, Federal Senator Padilla requested $0.472m, however,
Laundry to Landscape ' Senator Padilla, Federal Senator Schiff the project did not make it into the draft budget
Total $8,290,000
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